Kent W. Blake . LG&E Energy LLC

Director s 220 West Main Street

State Regulation and Rates Louisville, Kentucky 40202
502-627-2573
502-217-2442 FAX

kent.blake@Igeenergy.com

August 5, 2005

Elizabeth O’Donnell

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40602-0615

RE: Investigation Into The Membership of Louisville Gas and Electric Company and
Kentucky Utilities Company In The Midwest Independent Trarsmission System
Operator, Inc. — Case No. 2003-00266

Dear Ms. O’Donnell:

Enclosed please find an original and ten (10) copies of Louisville Gas and Electric
Company’s and Kentucky Utilities Company’s responses to the Post-Hearing data request
dated July 21, 2005, in the above-referenced docket.

Should you have any questions, please contact me at your convenience.

Sincerely,

i Bl

Kent W. Blake

cc: Parties of Record



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

INVESTIGATION INTO THE MEMBERSHIP OF )
LOUISVILLE GAS AND ELECTRIC COMPANY )
AND KENTUCKY UTILITIES COMPANY IN THE ) CASE NO. 2003-00266

MIDWEST INDEPENDENT TRANSMISSION )
SYSTEM OPERATOR, INC. )
RESPONSE OF
LOVISVILLE GAS AND ELECTRIC COMPANY
AND

KENTUCKY UTILITIES COMPANY
TO THE POST-HEARING DATA REQUEST OF COMMISSION STAFF
DATED JULY 21, 2005

FILED: AUGUST 5, 2005






Q-1.

LOUISVILLE GAS AND ELECTRIC COMPANY
AND
KENTUCKY UTILITIES COMPANY
CASE NO. 2003-00266

Response to Post-Hearing Data Request of Commission Staff
Dated July 21, 2005

Question No. 1

Responding Witness: Martyn Gallus

Please provide the Companies’ total MWHSs curtailed under manual redispatch.

Please see attached.
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LOUISVILLE GAS AND ELECTRIC COMPANY
AND
KENTUCKY UTILITIES COMPANY

CASE NO. 2003-00266

Response to Post-Hearing Data Request of Commission Staff
Dated July 21, 2005

Question No. 2

Responding Witness: Martyn Gallus

Q-2. Concerning the Companies’ Cross Exhibit No. 4 (settlement statement summary
sheet), provide a schedule showing the determination of the actual level of off-
system sales that the Companies made during April, May and June, 2005 and the
associated production costs for these off-system sales with the work papers that
show the calculations of or support for the production costs.

£.2. Please see the tables below. Please note that all data provided herein is for LG&E
and KU combined.

Table 1: LG&E/KU Off-System Sales Volumes
(April 1, 2005 - June 30, 2005)

April May June Total

MWH MWH MWH MWH
MISO Energy 220,149 | 324,859 | 251,199 796,207
Non-MISO Energy 26,002 24,840 2,325 53,167
Total 246,151 349,699 | 253,524 849,374
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Table 2: LG&E/KU Off-System Sales Revenues
(April 1, 2005 - June 30, 2005)"
April May June Total
$000 $000 $000 $000
MISO? 9,693 14,766 [ 20,811 45,270
Non-MISO Energy Charges 598 762 252 1,612
Non-MISC Demand Charges 375 367 - 742
Total 10,666 15,895 | 21,063 47,624

The production costs associated with off-system sales for those same months are
contained in Table 3 below. Supporting documentation is attached.

Table 3: Costs of Production for LG&E/KU Off-System Sales
{(April 1, 2005 - June 30, 2005)
April May June Total
$000 $000 $000 $000
Generation Fuel Expense 4,986 9,579 9,108 23,673
Non-ECR Environmental Expense 79 114 94 287
Total 5,065 9,693 9,202 23,960

! Please note that the off-system sales revenues contained in Table 2 above cannot be discerned directly
from LG&E/KU Cross Exhibit No. 4 (a copy of which is attached hereto for reference). This is so because
the revenues included in Table 2 refer only to off-system sales, whereas the values in Cross Exhibit No. 4
reflect revenues/expenses for LG&E/KU native load and off-system sales (i.c. all MWH in the MISO Day
2 Market). Please also note that the revenues contained in Table 2 above are not net of any applicable
custs, which would include: (1) the costs of production set out in Table 3 below; and (2) the costs set out in
LG&E/KU Cross Exhibit No. 4 (e.g., Revenue Neutrality Uplift, RSG Distribution Amount and Market
Admin Fees). FTR revenues are not included in the revenues contained in Table 2 above because such
revenues are meant to offset congestion between the Companies’ generation and their native load.

2 Includes revenues from MWH sales and RSG make-whole payments.
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